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Playgroup Tasmania Inc

Statement of Profit or LLoss and Other
Comprehensive Income

For the Year Ended 30 June 2021

Notes 2021 2020
$ $

Income
Events and Fundraising Income 1,440 16,833
Granls 3 166,688 56,596
Hall and Tay Hire - 750
Malnstream Funding from Playgroup Australia 380,679 423,067
Meinbership Income 2,41 1,704
Other Income 1,200 38,908
Total Income 562,117 537,856
Cost of Sales
Playgraup Supplies / Resources & COS 23,778 46,976
Total Cost of Sales 23,776 46,976
Gross Profit 538,342 490,881
Other Income
Cashflow Boosi 26,783 44 638
Jabkeeper received 124,500 45,000
Holbrook St Redaeveloprment - Grant - 74,721
Total Other Income 151,283 164,359
Operating Expenses
Administration & Office Expenses 103,131 82,512
Occupancy Expenses 43,970 34,858
Wages & Staff Cost Expenses 387,022 334,669
Total Operating Expenses 534,123 432,039
Opearating Profit 155,501 223,200
Non-operating Expenses
Loss on Disposal of Fixed Assels - 3,824
Audit adjustments 767 2,541
Tatal Non-operating Expanses 767 6,365
Net Profit/(Loss) 154,734 216,835
Other Comprehensive [ncoma - -
Total Comprehensive Income for the Year 154,734 216,835

This staternent should be read in conjunction with the accompanying notes
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Playgroup Tasmania inc

Statement of Financial Position

As at 30 June 2024
Notes 2021 2020
$ $
Assets
Current Assefs
Cash at Bank 4 486,679 268,826
Accounts Receivable 9,018 5,581
Prepaid Insurance 6,847 -
Acorued income - 43,730
Total Current Assets 502,544 318,138
Non-Current Assets
Fixed Assets 5 440,242 457,624
Total Nen-Current Assets 440,242 457,624
Tota] Assets 942 785 175,762
Liabilities
Current Liabilities
Employee Provisions and Payables L3} 39,813 23,912
Holding Funds - Hadspen Playgroup 1,304 -
Holding Funds - Prospect Playgroup 798 -
Playgroup Australia Loan 30,000 30,000
Trade Creditors 7 14,521 17,945
Cantract Liabilities 16,601 20,624
Tatal Gurrent Liabilities 103,125 92,481
Non-Current Liabilities
Provision for Long Setvice Leave 4,664 3,019
Total Non-Current Liabilities 4,664 3,018
Total Liabilities 107,788 95,500
Net Assets 834,996 680,262
Equity
Current Year Earnings 154,734 216,835
Retained Earnings 680,262 483,426
Total Equity 834,996 680,262

This statement should be read in conjunction with the accompanying notes
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Playgroup Tasmania Inc

Statement of Changes in Equity

As at 30 June 2021

Balance at 1 July 2020

Tolal camprehansive income for the vear

Balance at 30 June 2021

Balance at {1 July 2019

Total comprehensive income for the year

Balance at 30 June 2020

Retained Total
Earnings Equity
$ $
680,262 680,262
154,734 154,734
834,996 834,996
Retained Total
Earnings Equity
$
463,426 463,426
216,834 216,835
680,262 680,262

This statement should ba read in conjunction with the accompanying notes
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Playgreup Tasmania inc

Statement of Cashflows

As at 30 June 2021

Cash flows from operating activities
Raceipts from customers

interest income

Payments to suppliers and employees
GST refunded/(paid)

Net cashflows from operating activities

Cash flows from investing activities

Proceads from sale of property, plant & equipment
Payments for property, plant & eguipment

Net cashflows from investing actlvities

Cash flows from financing activities
Loan repayment
Net cashflows from financing activities

Net increasefdecrease in cash held
Cash at the beginning of the financial year
Cash at the end of the financial year

This statement should be read In conjunction with the accompanying notes
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2021 2020

3 $

746,555 653,845

292 1,461
(531,117)  (430,454)
7,455 (1,923)
333,185 222,519

- 2,500
(5,332) _ (130,015)
(5,332)  (127,515)
- {30,000)
(30,000)

217,853 65,404

268,826 203,422

486,679 268,826




Playgtoup Tasmania Inc

Notes to the Financial Statements

30 June 2021

1 Significant acocounting policies

The principal accaunting policies adopted in the preparation of the financial statements are set out
below. These palicies have been consistently applied to all the years presented, unless otherwise
staled.

New or amended Accounting Standards and Interpretations adopted

The incorporated association has adepted alf of the new or amended Accounting Standards and
Interpretations issued by the Australian Accounting Standards Board ('AASB") that are mandatory for
the current reporting period,

Any new or amendad Accounting Standards or interpretations that are not yet mandatery have not heen
early adepted,

Basls of preparation
In the committees’ opinion, the incorporated association is not a reporting enlity because thers are no
usars dependent on general purpose financial stataments.

These are special purpose financial statements that have been prepared for the purposes of complying
with the Australian Charities and Not-for-profits Commission Act 2012 and Associations Incorporation
Act (Tasmania) 1964, The committee have determined that the accounting policies adopted are
appropriate to meet the needs of tha members of Playgroup Tasmania Inc.

These financial statements have heen prapared in accordance with the recagnition and measurement
requirements specifiad by the Australian Accounting Standards and Inferpratations issued by the
Australian Accounting Standards Board {'AASB') and the disclosure requirements of AASB 101
‘Presentation of Financial Statemenls’, AASB 107 'Statement of Cash Flows', AASB 108 "Accounting
Policies, Changes in Accounting Estimates and Errors’, AASB 1048 'Interpretation of Standards' and
AASB 1054 "Australian Additional Disclosures', as appropriate for not-for-profit oriented entities.

Historlcal cost convention
The financial statements have been prepared under the historical cost canvendion,

Critical accounting esfimates :

The preparation of the financial statemants requires the use of certain critical accounting estimates, It
also requires management to exercise its judgement in the process of applying the incorporated
association's accounting policles. The araas involving a higher degres of judgemant or complexity, or
areas where assumptions and estimates are significant to hae financial statements, are disclosed in
nole 2.

Revenus recognition
The incorporated association recognises revenue as foflows:

Revenue fron contracts with customers

Revenue s recognised at an amount that reflects the consideralion to which the incorporated
association Is expected to be entitled in exchange for transferring goods or services to s customer. For
each contract with a customer, the incorporated assaciation: identifias the contract with a customer;
identifies the performance abligations in the contract; determines the transaction price which tales inio
account estimates of variable consideration and the time value of monay; allocates the transaction price
to the separate performance obligations on the basts of the refative stand-alone selling price of aach
distinct good or service to be delivered; and recognises revenue when or as each performance
abligation is satisfied in a manner that depicts the transfer to the customer of the goods or services
promised.
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Playgroup Tasmania inc

Notes to the Financial Statements
30 June 2021

1 Significant accounting policles {continued)

Grants
Granl revenus is recognised in profit or loss when the incorporated association satisfies the
performance abligations stated within the funding agreaments,

If conditions are attached to tiie grant which must be salisfied before the incorporated assoclation is
eligible to retain the contribution, the grant will be recognised in the statemant of financlal position as a
liabifity until those conditions are satisfied,

Current and non.current classification
Assels and liabilities are presented in the statement of financial position based on current and non-
current classification.

An asset is classified as current when: itis either expectad to be realised or intended to be sold or
consumed In the incorporated association’s normal operating eycle; it is held primavily for the purpose
of trading; it is expected lo be realised within 12 months after the reporting period; o the asset is cash
or cash equivalent unless restricted from being exchanged or used to setlie a liability for at least 12
manths aftar the reporting period. All other assets ara classified as non-current.

A liabliity is classified as currant when: itis aither expected to be settied in the incorporated
assaciation's normal operating oycle; it is held primarily for the purpose of trading; it is due to be setilled
within 12 months after the reporting period; or there Is no unconditional right ta defer the settlement of
the liability for at least 12 months after the reparting period. All other fiabilities are classified as non-
current,

Cash and cash equivalents

Gash and cash equivalents includes cash on hand, deposits held at calt with financial institutions, other
shorl-term, highly liquid invesiments with arlginal maturities of three manths or loss that are readily
convertible to known amounts of cash and which are subject to an insignificant risk of changes in value.

Trade and other receivables i
Other receivables are recoghised al amortised cost, less any pravision far impalrment.

Property, plant and equipment
Plant and equipment |s stated at historical cost less accumuiated depreciation and impairment.
Historical cost inciudes expendituse that is directly attributable to the acquisition of the items.

Depreciation is calculated on a diminishing value basis to write off the net cost of each item of property,
piant and equipment (exchuding tand) over their expected useful lives.

The residual values, useful lives and depreciation methods are reviewed, and adjusted if appropriate, at
each raporting date.

An itern of propetty, plant and equipment Is derecognised upon disposat of when there is no future

anonemic benefit to the incorporated association, Gaing and losses between the carrying amount and
the disposal proceeds are taken to profit or loss.
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Playgroup Tasmania Inc

Notes to the Financial Statements
30 June 2021

1 Significant accounting polisies {continued)

Impalrment of non-financial assets

Non-financial assets are reviewed for impairment whenever events or changes in circumstances
indicate that the carrying amount may not be recoverahle. An impairment loss s recognised for the
amount by which the agset's carrving amount exceads ils recoverable amount.

Recoverable amount is the higher of an assel's fair value less costs of disposat and value-in-use. The
value-in-use is the present value of the estimalted future cash flows relating to the asset using a pre-tax
discount rate specific to the asset or cash-generating unit to which the assel belongs. Assets that do
not have independent cash flows are grouped {ogether to form a cash-generating unit.

Trade and other payabies
These amounts reprasent liabilities for goods and services provided to the incorporaled association
prior to the end of the financlal year and which are unpaid. Due {o their short-term naiure they are

measurad al amoriised cost and are not discounted. The amounts are unsecured and are usually paid
within 30 davs of recognition.

Employes henefits

Short-term employee benefits

Liabilities for wages and salaries, including non-monetary benefits, annual leave and long service leave
expecled (o be seltled wholly within 12 monihs of the reporiing date are measured at the amounls
expected to be paid when the [iabilities are setlled.

Other long-ferm employee benefils

The liability for annual leave and long service leave not expected to be ssttied within 12 months of the
reporting date are measured at ihe present value of expected future payments to be made in respect of
services provided by employees up to the reporiing date using the projected unit credit method.
Conslideration is given to expected future wage and salary levels, experience of employee departures
and periods of service. Expected future payments are discounted using market yields at the reporting
date on national gaverament honds with terms to maturity and cutrency that match, as closely as
possible, the astimated future cash ouiflows.

Defined confribution superannuation expense
Contributions to defined contribution superannuation plans are expensed in the period in which they are
incurred.

Fair value measurement

When an asset or liability, financial or non-financial, is measured at fair value for recognition ar
disclosure purposes, the falr value is based an the price that would be received to selt an asset or paid
to transfer a liabily in an orderly transaction beiween market patficipants at the measurement date;
and assumes that the transaction will take place either: in the principal market; or in the absence of a
principal market, in {he mosi advantagecus market.
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Playgroup Tasmania Inc

Notes to the Financial Statements

30 June 2020

1 Significant accounting pollcies (continued)

Fair value measurement (continued)

Fair value is measured using the assumptions that market participants would use when pricing the
assel or liability, assuming they act in their economic best interests. For non-financial assets, the fair
value measurement is based on iis highest and best use. Valuation technigues that are aporopriate in
the circumstances and for which sufficient data are available lo measure fair value, are usad,
maximising the use of relevant observable inputs and minimising the use of unobservable inputs.

Goods and Services Tax ('GST'} and other similar taxes

Revenues, expenses and assets are recognised net of the amount of associated GST, untess the G8T
incurred is not recoverable fram the tax autharity, In this case it is recegnised as part of tha cost of the
acquisition of the asset or as part of the expense.

Rageivables and payablos are stated inclusive of the amount of GST receivable or payable. The net
amaunt of GST recoverable fram, of payable fo, the tax authority is included in other receivables or
other payables in the statement of financial position.

Cash flows are presented on a gross basis. The GST components of cash flows arising from investing
or financing activities which are recoverable from, or payable to the tax authority, are presented as
operating cash flows.

Commitments and contingencles are disclosed net of the amount of GST recoverable from, or payable
to, the tax authority.

2 Critical accounting judgements, estimates and assumptions

The preparation of the financial statements requires management ta make judgements, estimates and
assumptions that affect the reportad amounts In the financial statements, Management continuatly
evaluates its judgements and estimates in relation to assets, liabllities, contingent liabilities, revenue
and expenses. Management bases its judgeiments, estimates and assumptions on historical expetience
and o other various facters, including expectations of future events, management bellaves to he
reasonable under the circumstances. The resuliing accounting judgements and estimates will seldom
equal the related actua results. The udgements, eslimates and assumptions thal have a significant Hsk
of causing a material adjustment to the carrying amounts of assets and liabilities (refer to the respective
notas) within the next financlal year are discussed below.

Cstimation of useful lives of assets

The incarporated assaciation determines the estimated useful lives and relatad depreciation and
amortisation charges for its property, plant and equipment and finite life Intangible assets. The useful
lives could change significantly as a result of technical innovatiens of some other event. The
depreciation and amottisation charge will increase where the useful lives are less than previously
estimated lives, or technically obsaolete or non-strategic assefs that have been abandaned or sold will
be writien off or written down,

Page 9




Playgroup Tasmania Inc

Notes to the Financial Statements
30 June 2021

2 Critical aceounting judgements, estimates and assumptions (continued)

impairment of non-financial assets other than goodwill and other indefinite life intangible assels

The incorporated association assesses impairment of nan-financial assets ofther than goodwill and
other indefinite life intangible assets at each reporting date by evaluating conditions specific ta the
incarporated association and 1o the parficular assel thal may lead to impairment. If an impairment
trigger exists, the recoverable amount of the asset is determined, This invalves fair value less costs of
disposal or value-in-use calculations, which incorporate a number of key estimates and assumptions.

Emplovee benefits provision

As discussed in note 1, the liability for employee benefits axpected to be seltled more than 12 months
from the reporting date are recognised and measurad at the present value of the estimated future cash
flows 10 be made in respect of all employees at the reporting daie. In determining tha present value of
ihe liability, estimates of attrition rates and pay increases through promotion and inflation have been
taken into account,

Revenue recognition

For many of the grant agreements, the detarmination of whether the contract Inciudes sufficiently
specific performance obligations was a significant judgement invalving discussions with a number of
parlies at Playgroup Tasmania Inc, review of the underying documents prepared during the grant
application phases and consideration of the terms and conditions. Grant income received by Playgroup
Tasmania Inc has been accounted for under both AASB 15 and AASRE 1058 depending on the terms

3  Grants
Economic dependancy

Playgroup Tasmania is depend on the ongoing receipt of grants from the State government, local
government and non-government organisations to continue to deliver community services, At the
date of this report, the direciors have no reason to believe that the State and local government and
non-government organisations will discontinue their support of the Playgroup Tasmania.

2021 2020
$ $
State Government Granis 22,624 35978
Grants frotm Counclls 1,000 -
Granis from Non-government Qrganisations 143,064 20,618
Total Grants 166,688 56,596
4  Cash at Bank
Bank
Bendigo Acc Burn 166346611 456 743
Bendigo Acc CEQ 156347480 4,200 3,093
Bendigo Acc Hobart 156346318 504 517
Bendigo Ace Ltn 166347262 614 785
Bendigo Trading Acc 156146987 467,941 250,482
CBA Cheque Acc 2801 8636 12,864 13,106
Pelty Cash Fioat North 100 100
Total Bank 486,679 268,826
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Playgroup Tasmania inc

Notes to the Financial Statements
30 June 2021

2021 2020
$ $
5 Fixed Assets
Fixed Assets
35 Helbrook Street - Land 140,000 140,000
34 Holbrook Streel - Playground 107,220 107,220
34 Holbrook Street - Playground - Less Accumutated Depreciation {71.148) -
35 Holbrook Sireet - Building 140,000 140,000
35 Holbrook Street - Bullding - Less Accumulated Depraclation (10,9786) (5,600}
Computer Equipment 16,459 12,217
Computer Equipment - Less Accumulated Depreciation (7,831) (7,203)
Computer Equipment - South 1,805 1,885
Computer Equipment - South Less Accumulated Depreciation {2,646) {1,889}
Furniture & Fixtures 2,555 2,655
Furniture & Fixtures Less Accumulated Dapreciation {1,647} (1,546)
Motor Vehicla at Cost 83,902 83,902
Motar Vehicles - Less Accumulated Depraciation {(25373) {17,417}
Plant & Equipment - NW 13,052 13,052
Plant & Equipment « NW Less Accumulated Depreciation (13,075) {12,644)
Plant & Equipment - State 8,859 7,769
Plant & Equipment - State Less Accumulated Depreclation (5,008) {4,786}
Total Fixed Assels 440,242 457,624
6 Employee Provisions and Payables
Employea Provisions and Payables
Provision for Annual Leave 23,189 21,797
Supstannuation Payable 2,847 2,116
Wages Payahle - Payroll 13,977 -
Total Emplioyee Provisions and Payahles 39,813 23,912
7  Trade Creditors
Trade Credlitors
Accounts Payable 5,250 17,159
GST 3,053 (4,402)
PAYG Withholdings Payable 6,218 5,188
Total Trade Creditors 14,521 17,945
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Playgroup Tasmania Inc

Notes to the Financial Statements

30 June 2021

8

9

Reconciliation of Surplus from Operating Activities to Net Cash from Operating Activities

2021 2020
$ $

Net Profit/{Loss) for the year 154,734 216,836
Non-cash flows in profit:
Depreciation 22,714 15,317
Loss on Disposal of Fixed Assels - 3,035
Ghange in operating assets and liabilities:
Decreasel{increase) in accounts raceivable 33,447 (46,919)
{Dacrease)fincrease in grants and fees paid in advance {4,023) 20,624
{Decrease)fincrease in accolints payable 5,820 6,984
(Decreaselincrease in employee entitlements 3,038 8,965
{Decrease)fincrease in GST lfability 7,455 (1,923}
Net Cash From Operating Activities 223,185 222,919

Remuneration of auditors

During the financial year the follawing fees were paid or payable for services provided by Crowe Audit
Australia, the auditor of the incorporated association:

2021 2020
$ $

Audit services - Crowe Audit Ausiralia 3,700 3,550
Audit services 3,700 3,550

10 Contingent liabilities

111 Commitments

The incorporated association had no commitments as at 30 June 2021 (2020: nif},

12 Events after the reporting period

The incorporated association had no contingsnt Habilities as at 30 June 2021 {2020 nif).

Na matter or circumstance has arisen since 30 June 2021 that has significantly affecied, or may
significantly affect the Incorporated assoclation's operations, the rasults of thosa operations, or the

incorporated assoclatlon's stata of affairs in future financial years.
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Playgroup Tasmania Inc

Board's Declaration

In the opinion of the board, the financial report:

(a) as described in note 1 to the financial statements, the attached special purpose financial
statements have been prepared for the purposes of complying with the Australian Charilles
and Not-for-profits Commission Act 2012 and the Associations Incorporation Act (Tasmania)
1964.

{b) complies with the Accounting Standards as described in note 1 to the financial statements;

{c) gives a true and fair view of {he Incorporated Association's financial position as at 30 June

2021 and of its performance for the financial year ended on that date; and

(d) there are reasonable grounds to believe that the Incorporated Association will be able to pay
its debts as and when they become due and payable.

Signed: /)/@L(W/ ........... U U’/C ............

Position: | / ( €Sl s
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Playgroup Tasmania Inc
Auditor's Independence Declaration

30 June 2021
To the Board of Playgroup Tasmania inc:

In accordance with the requirement of section 60-40 of the Australlan Charities and Not-for-profits
Commission Act 2012, as lead auditor for the audit of Playgroup Tasmania Inc for the year ended 30
June 2021, | declare that, to the best of my knowledge and belief, there have been:

(a) No contraventions of the auditor independence requirements of the 60-40 of the Australian
Charities and Not-for-profits Commission Act 2012 in relation to the audit; and

{) No contraventions of any applicable code of professional conduct in refation fo the audit.

Crome. o Proraslor

CROWE AUDIT AUSTRALIA

L auncestan

Malcolm Matthews Dafe 25 October 2021
Pariner
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% Crowe Crowwe Audit Australia

ABH 34 D06 466 351

§2 Paterson Street
LAUNCESTOM TAS 7250
PO Box 1000
LALRCESTON TAS 7250
Main +61 {0} 6323 1222
Fax +61{0} 6323 1731
WAYINLCEOWE, CoIM Y

Playgroup Tasmania inc
independent Auditor's Report to the Members of Playgroup Tasmania Inc

Opinion

We have audited the financial report of Playgroup Tasmania In¢ {the Association), which comprises
{he statement of financial position as at 38 June 2021, the statement of profil ot loss and other
comprehensive income for the year then ended, statement of changes in equity, slaterment of
cashflows, the notes to the financial statements and the board's daclaration.

In our opinion, the financial report of Playgroup Tasmania Inc has been prepared in accordance with
Division 60 of the Ausiralian Charities and Nof-for-profits Commigsion Act 2012, including:

+  Giving a true and fair view of Flaygroup Tasmania Inc's financial pasition as at 30 June 2021
and of its financial performance for the year then ended; and

«  Complying with Australian Accounting Standards to the extent described in Note 1 of the
financial report and Division €0 of the Australian Charities and Not-for-profilts Commission
Regulation 2013,

Basls for Opinion

We conducted our audit in accordance with Australian Auditing Standards. Our responsibifities under
those standards are further described in the Auditor's Responsibilities for the Audil of the Financial
Report section of our report, We are independent of the Association in accordance with the ethical
requirements of the Accounting Professional and Ethical Standards Board's APES 119 Cuode of Ethics
for Professional Accountants {the Code) that are relevant to ol audit of the financial report in
Australia. We have aiso fulfilled our other ethical responsibilities in accordance with the Code.

We belleve that the audit evidence we have obftained is sufficient and appropriate o provide a hasis
for our opinion.

Emphasis of Matter — Basis of Accounting

We draw attention to Note 1 to the financial report, which describes the basis of accounting. The
financial report has prepared for the purpose of fulfifling the Association’s financial reporting
responsibilities under the Ausiralian Gharities and Not-for-profits Comimission Act 2012 and the
Associalions Incorporation Act (Tasmania) 1964, As a result, the financial report may not be suitable
for another purpose, Our opinion is not modified in respect of this matter.

tiahility imited By o scheme approved under Professional Standards tegislation.

The title Partner’ conveys thol the parson Is a senior member within their respective diulsion, and is emong the growp of persans wha hold on equity inlerest
{shareholder) in ils perent entity, Findex Group Limited. The orly professlonol service affering which Is conducted by ¢ portnarship is the Crowe Australasia
exteru! audit division. All other professiona! servires offered by Findex Group Limited ore conducted by a privately owned oraealsation and/ur Hs subsidiories.

Findex {Aust) Pty Ltd, truding os Crowe Australasio is @ mieenber of Crowe Giobal, @ Swiss vercin, Fach member i of Crowe Global Js a seporate ond
indepandent legal entity. Findex fAust] Pty Lid and ts offilintas ure nat responsible or liable for any acts of ormlssions of Crowa Globa! or oy ather member of
Crawe Globul, Crowe Globol daes rot render any prafessionod services and does not have od ovenershiin or partnerskip interest In Findex {Aust) Ply L1d. Sarvices
are provided by Crowe Audit Austrolle, an aoffiliate of Findex [Ausl} Ply Lid.

@ 2079 Findex {Aust) Pty ttd
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Responsibi!ities of the Committes for the Financial Repart

The commitiae is responsible for the preparation and fair presentation of the financial report in
accordance with the financial reporting requirements of the applicable legislation and for such internal
cantral as tha commiltee determines is necessary lo enable the preparation and fal presentation of a
financial report that is free from material misstatement, whether due to fraud or error,

In preparing the finandiat report, the committee is responsible for assessing the Association's ahility Lo
continue as a going concern, disclosing, as applicable, matters relating to going concermn and using
tha going cencern hasis of accounting uniess the commitiee elther intends to liquidate the Association
or to cease operations, of has no reaiistic altarnative but to do so.

Auditor's Responsibilities for the Audit of the Financial Repoit

Our objectives are to obtain reasonabie assurance about whether the financial report as & whole is
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with the Australian Auditing Standards will always detect a materiaf
misstatement when it exists, Misstaternanta can arise from fraud or error and are considered material
if, individually or in the aggregate, they coutd reasonably be expected to influence the econamic
decisions of users taker on the hasis of this financial repori.

As part of an audit in accordance with the Auslrafian Auditing Standards, the auditor exercises
professional judgement and maintains professional scepticism throughout the audit. The auditor also:

= Identifies and assessas the risks of material misstatemeant of the financial report, whether due
to fraud or error, designs and performs audit procedures responsive to those risks, and
ablains audit evidence that is sufficient and appropriate to provide a basis for the auditor's
opinion. The fisk of not detecting a matesial misstatemant resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery, intentionai omissions,
misrepresentations, or the override of internal control.

- Obtains an undersianding of internal control relevant to the audit in order to design audit
proceduras that are appropriate in the circumstances, but not for the purpose of exprassing
an opinion on the effectiveness of the entity's internal control,

+  Evaluates the appropriateness of accounting policies used and the reasonableness of
accountlng estimates and related disciosures made by those charged with governance.

+  Concludes on the appropriateness of those charged with governance's use of the going
concern basis of accoutnting and, based on the audit evidence abtained, whether a materiai
uncertainly exists related to events or conditions that may cast significant doubt on the entity's
ability to continue as a going concern, If the auditor concludes that a material uncertainty
exists, the auditor is required to draw attention in the auditor's report to the related disclosures
in the financial report or, if such disclosures are inadequate, to madify the auditor's opinion.
The auditor's conclusions ara based on the audit evidence cbtained up fo the date of the
auditor's report. However, future events or conditions may cause the entity to cease to
continue as a going concern,
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Evaluates the overall presentation, structure and content of the financial report, including the
disclosures, and whether the financial report represents the underlying transactions and
evenls in a manner that achieves fair prasentation. The auditor communicates with those
charged with governance regarding, among other matiers, the planned scope and iiming of
the audit and significant audit findings, including any significant deficiencies in Internal contrel
thal the auditor identifies during the audit.

Crone Prd & &P\U;\'ra\ e

CROWE AUDRIT AUSTRALIA

Launceston

Malcolm Matthews pate 25 QOctober 2021

Partner
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